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State of the Market
The stock market booked a historic November rally today as the DOW Jones posted 
its largest monthly gain since Wall Street’s 1987 Black Monday and its best November 
since 1928.

This year’s Black Friday online shopping reached $9 billion in sales, topping 2019 by 
21.6%. While the 9 billion in sales has very little impact on the overall global economy, 
many investors view these numbers with strong bullish sentiment and will carry that 
bullish bias into December 2020.

After almost a month of political disquiet, fears of a contentious transition of 
presidential power were abated as President Trump stated that if the Electoral College 
elects former Vice President Joe Biden on Dec 14, he will leave the Oval Office, signifying 
Trump’s first informal acceptance of defeat. And, as political uncertainty dissipates, 
investors’ fears will subside, allowing for risk-on trade.

Investors displayed renewed optimistic sentiment this month as three pharmaceutical 
companies reported progress on COVID-19 vaccines. On Tuesday, one vaccine is 
scheduled for emergency-use approval by the Food and Drug Administration for 
essential workers and long-term patients. The late-stage vaccine trials have produced 
positive results, increasing consumer and investor confidence despite the holiday 
weekend’s spike in U.S. coronavirus cases.  

Increased restrictions due to the reemerging spread of the virus continue to raise 
questions around the pandemic’s economic impact. Market investors look ahead to 2021 
as vaccine candidates try to slowly return the economy, and life itself, back to ‘normal’.

Executive Briefing: The Major U.S. stock indices marched higher in November booking all-time highs in two of 
the three major equity benchmarks. The bull market has been fueled by healthy black Friday online retail sales, 
news of a smooth presidential transition, and distribution authorization for a COVID-19 vaccine.
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S&P 500
Amidst a shortened holiday week, the S&P 500 closed at 
record levels last Friday, settling at 3,638, posting a 2.3% 
weekly bump. 

Stocks then eased on Monday as traders took profits 
and squared off their books. The SPX finished the 
month on a downtick closing out November at 3,622, or 
a -0.5% drop on the day.

As we move forward into December, it behooves 
us to look back at the past. November’s seasonal 
optimism generally extends into December. Beginning 

in the 1940’s, the S&P 500 has logged an impressive 
average gain of 1.5%, making December the third most 
profitable month of the year. 

Looking at the facts: December has risen 73% of the 
time vs the November settle - i.e. the December 31st 
settle has been higher than the November 30th settle 
73% of the time. This change represents the highest 
rate of advance for any calendar move month over 
month. In addition, post-election December posts an 
even more impressive 83% increase m1 settle vs m2 
settle.
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Dow Jones
The Dow Jones Industrial Average finished lower on 
Monday in the last trading session of November, but 
not before logging it’s highest November monthly 
return since 1928 as optimism for a COVID-19 vaccine 
helped investors see through a daunting reemergence 
of the pandemic.

On Monday, the Dow fell about 0.1%, or 272 points, 
after tensions rose between the U.S. and China. The 
Trump administration released news that they are 
considering blacklisting two major Chinese companies. 

Chinese chipmaker Semiconductor Manufacturing 
International Corp (SMIC) and national offshore oil and 
gas producer CNOOC (CEO) face a potential ban from 
accessing U.S. investors; this resulted in a soft start to 
the week on stocks. 

Monday’s dip comes at the end of a monthly rally of 
11.9% after popping the 30,000 milestone last Tuesday 
and a record finish of 29,910 last Friday.



Page  |  4

Gold
Gold futures eked lower on the final day of November 
trading to close out a challenging month for the 
typically safe-haven commodity, placing gold on track 
to post its lowest settlement in about five months. Spot 
month Gold Futures, GCZ20, traded down to a low of 
$1762.3 per contract on November 30th. 

The decline would place the metal at around its lowest 
price since late June / early July. Gold futures are off by 
nearly 6% for the month. Prices currently trade about 
2% below their longer-term 200-day moving average 
priced out at $1,806.15.

The drop in gold falls on the back of renewed 
optimism in assets generally perceived as risky, such 

Nasdaq
The tech-heavy Nasdaq Composite index jumped 3% last week to 12,268, boosted by a surge in superstar stocks like 
Zoom (ZM), Tesla (TSLA), and Moderna (MRNA).

Despite the soft tone set by the S&P500 and the Dow Jones on Monday, trading in the Nasdaq reverted to the 
upside Monday morning as buyers emerged in a ‘panic-like buying’ frenzy, re-establishing long positions to jump a 
December rally.

The Nasdaq climbed more than 11% this past November.

as stocks, buoyed by apparent progress on vaccines 
fueling bullish equity investors, and thus re-allocating 
risk capital out of the safe-haven bullion.

In addition, gold prices continue to break sharply in 
spite of a falling dollar which typically has an inverse 
relation to metal. As we roll into December, look for 
Gold’s fallout to wane as the dollar continues to weaken 
and the relationship to fall back in line.  

Finally, bond yields also have seen tepid moves and 
lower yields may also boost gold buying as the GC 
commodity doesn’t offer a coupon.
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Crude
Oil futures edged lower Monday, but not before posting 
a 27 percent gain in November, rallying sharply amid 
Covid-19 vaccine progress led by Moderna. Crude’s 
sharp rally stems from investor optimism re: energy 
demand as they look for Coronarelated economic 
restrictions to ease, thus bolstering fuel prices.

West Texas Intermediate February (CLF21) on the New 
York Mercantile Exchange fell 16 cents, or 0.9%, to finish 
at $45.34 per barrel. The U.S. benchmark popped 26.7% 
in November

The global benchmark, February Brent crude, fell 37 
cents, or 0.5% to settle at $47.88 per barrel on the ICE 

Futures Exchang. Brent, like the U.S. benchmark, also 
rallied 27% in November.

The November rally was paused as traders parsed 
the OPEC+ decision to potentially increase the length 
of production cuts into 2021. Abdelmadjid Attar, the 
Algeria Minster of Energy, told reporters that the 
current cuts, measured at 7.7 million barrels per day, 
will in fact be extended through the end of Q1. This 
decision was not a shock as most traders had already 
priced this eventuality into the market.
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Hot Topics: Covid Note
The holiday weekend rapidly increased the spread of 
COVID-19 with more travel and social interaction. On 
Friday, the global number of confirmed coronavirus 
cases surpassed 61 million people with the death toll 
rising above 1.4 million people. U.S. hospitalization 
rates also soared as 90,000 patients were registered 
nationally.  

This spike in cases prompted the U.S. and other 
countries to create stricter and updated restrictions on 
business and consumer activity. Germany extended 
their country’s partial lockdown to Dec 20, while France 
continued its lock down until Dec 15. These elongated 
shutdowns raise concerns on the disease’s economic 
impact, but optimism remains as conversations of an 
anticipated vaccine continue.

November saw a boost in equities as three new 
prospects for a vaccine emerged. The vaccines’ high 
efficacy rates in the late-stage trials raises the question 
for potential regulatory approval in the coming 
weeks. Although equity investors remain hopeful for 
the distribution of a vaccine, this upside momentum 
has slowed; thus, traders begin analyzing economic 
data from this week rather than any additional fiscal 
stimulus now not expected until next year.

On Monday, Moderna Inc. MRNA boosted its shares 
by 17% after releasing its final data from its late-stage 
trial. This vaccine candidate tested for emergency-
use approval from the Food and Drug Administration 
re: COVID-19. In addition, Pfizer Inc. PFE, +2.54% and 
BioNTech SE BNTX, +7.07% garner attention as their 
potential vaccines filed for approval. 

Market Analysis: Election Note
Last week, on Thanksgiving Day, President Donald 
Trump addressed his defeat for the 45th presidency. 
President Trump stated that if the Electoral College 
elects former Vice President Joe Biden on Dec 14 
as expected, he will leave the Oval Office. Given the 
absence of any formal concession, this statement 
reflects Trump’s first informal acceptance of defeat.

Despite Trump’s efforts to overturn Joe Biden’s 
presidential election victory on Nov 3, his campaign 
lawsuits have been dismissed and/or defeated in 
the courts. Although delayed, the official results of 
the election relieved many investors fearing political 
uncertainty and Trump’s refusal to concede.

Trump stated that his team would start the formal 
transition process, and, in return, Biden’s team 
began as well. On Monday, President-elect Joe Biden 
announced posts for his economic team choosing 
former Federal Reserve Chairwoman Janet Yellen as the 
Treasury Department Secretary and Neera Tanden as 
lead for the White House’s budget office.

Keep An Eye On: Healthy 
Money Supply

• The Federal Reserve has provided a tremendous 
amount of monetary liquidity this year and the U.S. 
government has been a powerful catalyst for M1 
money supply, up 44% since March. 

• This unprecedented increase has not been seen 
since the World War II era. M1 money supply is 
one measure of supply that tracks currency in 
circulation plus demand deposits in checking 
accounts.

• Across the globe, interest rates have dropped to 
at or near 0% making risky assets like stocks a 
reasonable or even compelling option for investors 
heading into 2021.
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Stock Picks
As unemployment pressure begins to slowly dissipate, 
consumer confidence is gradually being restored 
here in the States. This optimistic consumer attitude 
and increased consumer spending leads to renewed 
economic activity; thus, adding implied value to blue-
chip stocks. Keep an eye on nonfarm statistics coming 
out later this week for confirmation.

With an implied increase in consumer sentiment and 
spending, ecommerce companies are positioned for 
a rebound. Automobile companies are also seeing 
improvements.

GM proved this growth in its Q3 with a quarterly 
revenue of $35.48 billion netting an income of $4.1 
billion. GM continues to invest in electric vehicle 
improvements, launching new vehicles like the Cadillac 
sport utility vehicles while maintaining its already 
large share of the United States’ pickup truck and SUV 
market. Hopefully GM can continue its solid year-to-
date performance into the fourth quarter.

History: Black Friday Note
Origin

Contradictory from the common idea of holiday 
shopping, the term “Black Friday” originates from the 
U.S. gold market financial crash on September 24, 1869. 

Jay Gould and Jim Fisk, President and Vice President 
of the Erie Railroad, built a reputation as two of Wall 
Street’s most ferocious financiers. They conspired to 
buy as much of the nation’s gold to hike up the price, 
and in return, sell the stock for tremendous profits.

On the first “Black Friday”, gold’s price reached between 
$160 and $162. Treasury Secretary George Boutwell, 
realizing what the two were plotting, sold $4 million in 
gold. Almost immediately, the price dropped to $133, 
causing stock prices to crash by 20 percent, agricultural 
stocks to diminish by 50 percent, and some brokerages 
completely bankrupt.

History

The shopping fiasco that we correlate with Black 
Friday today stems from Philadelphia in the 1950’s. 
Many shoppers, tourists, and Americans dedicated the 
Saturday after Thanksgiving to the traditional Army-
Navy football game.

The increased traffic and overcrowding of stores and 
sidewalks caused an influx of shoplifting and chaos. 
Philadelphia police forces became overwhelmed by 
the mobs of people and started referring to this day as 
“Black Friday”. 

This name coincides with the unequal employee-to-
customer ratio sales personnel dealt with. The floods 
of people presented shoplifters with the perfect 
opportunity to take advantage of the busy crowds, 
causing excessive stress on retailers and police. 

Meaning

Black Friday became retailers’ largest revenue days due 
to the overwhelming amounts of people. Philadelphia’s 
stores and PR executives pushed the name “Big Friday” 
in attempts to shift the name to a more positive 
connotation, but this never stuck. 

One name that does reside is the “red to black” 
reference to the flood of cash flow and positive profits 
on this day. Historically, accountants noted losses from 
the year in the color red, but Black Friday flipped profits 
“into the black” for a profit after high shopping activity. 
Since then, this day has transformed into a four-day 
event including Small Business Saturday/Sunday and 
Cyber Monday. This post-Thanksgiving family event 
promotes holiday sales and increased shopping activity, 
causing some of the highest returns on revenue in the 
year.

Retail Sales

Online shopping helps relieve the physical crowds, 
especially this pandemic year. Black Friday online 
shopping reached $9 billion in sales this year, which 
is a 21.6% increase from 2019. Not even a worldwide 
pandemic can affect the great numbers Black Friday 
reels in every year! 
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What’s Ahead?
Nonfarm Payrolls

Amidst the Covid pandemic, this Friday’s nonfarm 
payroll numbers will provide the market with a key 
catalyst as we close out the year… albeit in bullish 
or bearish fashion. The payrolls are predicted to 
report seven straight months of job increases with 
500,000 new jobs added this past November. The 
unemployment rate will most likely remain near the 
current level of 6.9% with an expected drop inside 0.2%. 

Note: The unemployment rate pre-pandemic stood at 4.5% 
last March.

A Vaccine Candidate

An emergency meeting with U.S. health authorities was 
called for Tuesday. This meeting aims to recommend 
that the Food and Drug Administration treat patients in 
long-term care facilities with the coronavirus vaccine. 
Although the vaccines by Pfizer and BioNTech still wait 
for approval, this implies that the FDA may approach 
the authorization for distribution of the vaccine soon. 
The news of three potential coronavirus vaccines 
boosted the Dow Jones Industrial Average above 
$30,000, which investors carefully assess for any future 
actions. Despite optimistic news for a new vaccine, the 
Thanksgiving holiday expects the number of cases in 
the United States to surpass its record of 12 million 
COVID-19 cases on Nov 21 due to increased travel.

Powell vs. Mnuchin 

Federal Chairman Jerome Powell and Treasury 
Secretary Steven Mnuchin will discuss the CARES Act 
this week with the Senate Banking Committee and the 
House Financial Services Committee. The CARES Act 
allocated $2 trillion in pandemic aid from Congress in 
March to the U.S. Treasury. Economic stresses arose 
earlier this month after Mnuchin declined to extend 
Federal lending programs for the worst downturn in the 
economy in a century.

OPEC+ and Crude Oil 

OPEC and its allies (known as OPEC+) met on Monday, 
November 30th to discuss reducing the 7.7 million 
barrel per day (7.7M bpd) supply cuts by 2M bpd 
starting in January 2021. No official statement was 
released as to a consensus, and the meeting will 
reportedly be pushed into later this week. 

Although crude oil prices have recovered near the $50 
per barrel level, there are still many factors that may 
delay the proposed production cut rate changes due to 
the coronavirus pandemic, high inventory levels, and 
recent increased output from Libya.  

Unofficially: Abdelmadjid Attar, the Algeria Minster of 
Energy, told reporters that the current 7.7M bpd cuts will 
extend through the end of q1 2021.

European Inflation 

The European Central Bank expects inflation to drop 
again in November by 0.2% year-over-year. Low 
inflation highlights the need for more stimulus growth 
buoyed by cheaper bank loans and an expansion of the 
bank bond-buying program.
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Trade Examples
GC Trade - Volume Breakout System: Runaway Breakout Signal

With a bearish bias in gold going into the month of November, the GCZ20 broke out of a two week HVA node, and 
made new lows on the turn of the week. With equities leading the charge, this Volume Breakout System: Runaway 
Break set up in the gold dropped out of a huge HVA support zone filling an extended gap down. The trade was 
covered at layered HVA levels of support; thus, allowing us to capture the overwhelming majority of the tip-to-toe 
move.
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YM Trade - Volume Breakout System: Rebound Signal

As the Dow Jones charged to new all-time highs, we patiently waited for a pullback (a temporary drop in price) to 
re-engage our long bias and purchase the YM (at what we felt at the time) a price below market value. When the 
YM pulled back to its VWAP (Volume Weighted Average Price), we bought the YM with the supposition of a bounce. 
However, the market meandered lower and stopped us out prior to the bullish trend re-emerging. The loss was 
properly capped, giving us the ability to re-engage said position at a later time and place.

Trade Examples



Page  |  11

NQ Trade - Volume Breakout System: Runaway Break Signal

Similar to the aforementioned gold trade, this Volume Breakout System: Runaway Break set up in the Nasdaq 
allowed us to quickly capture an end-of-day selloff, providing us with bullish risk capital going into the remainder of 
the month. When the market rolled into the final hour of trading, new lows were tested multiple times, finally being 
achieved on the close of the day. This allowed us to quickly take a 1:2 risk reward trade with ample upside monetary 
potential.

Trade Examples


